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oTrrmss Eres /L omiss Drers of Cetral Tas (41l
The Principal Dverioe Geveral! Durectns Geneml (410
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Svb ot Clarification on variue Erues periaining o 'bamilﬂﬂar and yahmion of
ruppl of sevvices of providing COTPO TR EmTanies betwesn mlafad perzons.

1.1 A fer fhe eoommrendatines of the B8 T Coame il sub-mke (2] wras terted m Fale 28
of Cemtral Fonds and Siar-.’ir:h_ﬁ Taz Falas; 2017 I'lferéim.fbr'xef'envai boas the CGET Bules™)
wide Maonfeaton Mo TS Contral T date] 87 Catoher 00 5 prownde for a s pepifie
olase for jra]u.atimu:-f' 51.1';@1].; of sermoes of pn:mir_rg aotporate guatartes to any bankig
t:c-r;i;-a.:g;a:-r fiancial nedttiEn by anentty onbehalf'of 3 related peron. Besdes, ol
o, 04N 60T GET daed 2HhOehober 20725 was ako ismad aE par the 're-:-:mmn:lahn:lm
of the 55T Counel, o provde claty regaming  the applicahality of the sad subcmle
subseqently, hased on the recommendatons of the GST Couneil, sub-mle [ Z1 of Tuk 28 of
CF5T Bnles has beenanendad whospechvelywith effeet fom 26, 1020075 wds netificaton
Mo, 1220E4 daged 10% July200d

1.2 Intms mgad, venons repesentatzos have been wmoetved fom tede and industry,
seekmy clanficatiors ot varons 1ssuss perfaning to the taxshildy and vahiston of the
mpply of serdzes of providing comporate suarames hatareen w lated porsors a3 par thesaid
rale

o Therefbme, o ceder fo srpue wifemry m the nrplementation of the provsions of
Lo acress the fiel fonration, the Ei-:naid,_iuﬁ:{g&r-:iﬁe ot ity powes comErmed by section 168
(11'6f the Cental Goods and Services Tax det 2017 (hereimafter wefiaed to a5 W2GST
Lot herehy clarfies the msuss arunder;
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|Eﬂ'eﬂ'eriu1:- mle (27 of mle 28 [ It % o be clfied that the sapply of service of
of CGET Eh:le5 will apply t-:rI pml.mﬂzmg corporate guarantes o anrbanking comparny
T]':B -ﬁ:up.:a:a:ter gnarantess’ m‘-u&d | ax fimarcal petifofion by 2 suppler B 2 mlated
pn-:-: to imerbion of the said | wopEnt, on behalf of the said worpent was taxable
51.1]3 rule o 26% Tiepher 20257 | even befhe the msertion of mbemle () m nile 28 of
| v e ttregwnay | OG5 T Fules with effect fioam 25 Oetober 2023 Falk
-:-:-Lp::nzate guamnees have been| L2l of CST Buks 5 onbr for determmaton of the
lissmed  hefor 250 Eh:’n:ib&rl cale of the tagshle supply of povidine corporte
2 wlich are still m foros | guarantes to.any hanking conpany or fmecial
It.:-d,.slj.r, wemld they be lable tl:ni e hﬁJﬁDILbFai@P]ﬂt‘fﬂ-& wliied recperd, cnhbehalf
tpay 35 T on 1k of the ammnt | of'the said woipert and ot wzading the taxabiltyrof
(ol el Fiaranies offered™ on | e said mppl:.r II'EE].f' Frinr to the pwerton of the sad
rsuch gnarardess? | atbomk, e befree 26th Oetober 2025 the valiatom

of service-of pmvdne copotae guarardee to any
| hankeing sonpany or financial i thitonbyr 2 supplier
to 2 related 1ecipert on hehalf of the said recipient,
| aras fobe deneas par the prdvisions of Fuk 28 of
| CGST Rules, 25 it arasted then

Trerefom, mwmspect of supphyof sevces of
| prowiding covpargte Fusmntes botoreen ralafed perons,
in mspect of corpimte gnaantes 1smed or-reméwred
bafire 3% Getcher 23 the wmhwton of fhe sad
| mipply i-to be'dere 1t acoord amneweith Fala 28, as it
exrted dirmg that tme HCI".'."E".-‘ET, i the -:n:urp:-:ate
| puarardes & issued or mnevwed crvor afler 280 Cetdher
|Il_ﬁ. then the vahahton of the sad suppby will be
) _ | sequired to'be dore a5 pey Bole 2802 of CG3T Rualss.
In: cases where the oorporak | The asctoaby of supply of the sepmce of prowding &
fgu,a.taﬂaé # pwvded i a4 | ompomts ghasmks f=owol lived erith the actaal
tpartimalay amonm, whesas fhe | dxbumrsal of the loan The sevmce that 35 piovided by

'1-:umn ﬁIﬂ}fPﬂﬂ}FiﬁﬂEdﬂT the guamnior b the guaantes 15 that of talime on the |

inot amiled at all by fhe |nskofdefinlt Thewfiore itis clanfied that the valoe of
verpaent, what will ‘he the | sapply of the sermce of provdmg 2 corpomte
lvxhe of sipply of corpordE | guarartee will be calooated Gased on the amount
!g‘ua.taniae Also, whether the | snmartesd ard phll notbe based onthe asvennt of bhan
lrerpient wonild be alighle to | actually dishised o the meipent of e coposte
|a1.?a.1] all TTE (Tapat  Tax | guarates

J:re-:hi:l erenbetore (ofal loan 5
dsbused? Farthsy o =abo claznfied that the mompiesd of
the sepdcs of prending copors®  pnassntes shall he
ehg:l:-h to avml the ITC, muhject b other conditions
S]_ZH!I:].E:Ed i fhe Aod and the Fnles made therearder
mespectre of when fhe ban 15 actially dshmsed o
the reomaerd and mespectve of the anrmrt of bhan
“achially dihuried.

IIn the vase of ta]-:;emaa: n:-f'| Inthe serace of ]:-r-:-mdmg Coporate guarates to aimy

‘evrtne loams, since tlere & | hankiiz conpany or Bnancial iwhinhonty 2 supplier
!ﬂ'EI'E].]F an assErment of a.'nl bo & mlated wmoipient, s behalfofthe sad woipent, the
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‘miaanks; whether G5 T would

'ha applisshle again?

L EEEEEEEEEEEEEEEm————————

pr:-mded 1:-3.= moe - than ore |
ettty | eo-guaramicr, whal &
the st onowhich ' GET i

payeblaby e hoo- guaaniog

R R T
| the crporate guamiies and the wioipem 5 the = lated
l ertity firarhom the cotporate guarades & provided by
| the said sippher.

Therefom, if the loan issued by the harking
| corrpary! f'ma.tlzlal mstitton & taken over by another

| bankimg copmparry fmancial ushhition, the sad actraty
:-:-f'ta]-::l.ng over of the loan doss oob fall under the
| sarwce of pmwdu'g' corporate garaifes to  any

banking company o finaricis] stittionb ' asupplisr
|I:|:| a recpaert, Thewfome, it's clinfed fhat in such
| cases, there willbe o mmpact on G5 T, unless these is
|155ua::1:& of fash oorpotaie . Suaanee - Or them 15-a
ienearg ] of the ‘axdsting odwpinrate mudrantes. Howrever:
if’ the taltacvey of the loan s fllosred! acconpamed by
| issuanice of fiih ootporate giarantes, then GE Tharagld
fbepubleontiesame,
1 case: whers colporate pusrantes & being |
pr-:ﬂ.m‘:led by nulhpk relaed smttes, e vahe ofsuch
| sepvices of providing corporale, guarartes shall e the
|5|.1r:1 of the achial comderntion pad) payshl oo

gnaartons, 1 the said amenmt of totl comsidesstom 1
| higler than ome per cent of the amoart of:such
I guarates offeed Incaseswher the-mmof'the actal
| consideration & ks than ore pér cent of fhe anoant of
| such guavaites offired, then GST shall he paysbk by

sar b oo-gnatantoy popmbonaely on ne per cend of
| the armount puaraesd brthem

For iwstaree, if thelr @ tvo co-guaratiors, &
and B, wrhi JEIII'.'I.ﬂ]f I.-m*qde a morporate Fuaatibe foa
hatking/ finaneial -wetibibon on behalf 3 wlated
1&-:1;-19111': for B | covom, then d and B shall each pay
G’STc-nl:l Svofthe a.tmutﬂguara.tﬁhed

Heowrever, ff m theabove case of & ard B

| prosading corpombe guamnee jowtly to s bankmg!
! firancial netthitiin on behalf a ®lated mepent C i
|Bs 1 ovore, & provides guarades for 8064 of fhe
| narantes arnourt and B provides guaanke iy the
| 18 mrairng 4 of the gusankpsd amoant, then GET
| shallbe payable by A and B propotiotately e, 084
|a.tﬂ|:l4'3!-3 of the arnonnt suarardeed, The 5 bE-El.]i’ﬂ!'lEl.t
fe shall pay G5T on 1% of the amomdt gusrodesd by
|PL ta, PihonBs @0 ldkhs and B shall paw G2 T om 1%
i-:.rf'tln arnont . guatsntesd by B, 1e; 1%oon REs. 40
laldhs.

Whemr mita-groap: aoporate | | s :lanﬁed that m cases whers dbmmesie corporates

guatanke G issued, “.'."]:'Eﬂ'Et‘lE'EII:I.E niftagronp gramntess, 5T i tabe paid urdex
WEET pay be pad by the | fopward charfge mechamsm and nrvore s tobe issued
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:‘En:]pl&'l'.‘li apder ]'E"."EI:‘.'-"’- uﬁ.tge, |:u'_l.r the Suppher of the s-eWra af ;-11:-1-'1:1.111;;_ -:cnlp:ulaier l
laf' i the ahsence of actl.al puarardee bo fhe related meipleni mder Sechon 31 af |
e - amd  payment,  the | CGET Aot 2017 mad alesgowr th the relopasd piles

| ver maert erhby wavrotbe bk However i oases where such gaarantes 1s
|t-:L clam nput tax eredit of tax | provaded by the fbie i oversess aitity for a mlated
Ipaﬂ by the doneste &tﬂﬁ:,r lozated in Indas then G3T woull ba pa],:a]:rh
‘gaarniny |un:1&r reverse chage mechamsm, by the weipient of
| | | sarvice 1o the wlafedentitv located inIndia

I‘.’ﬂ‘eﬂnr the discharge n:-f't:a:-uFB.lle EE:E:I of COST Fuk: hac been amenied
ha]:-ﬂ.tt:.r:ruc-:-rp-:-nia snamrtes | whospectvely with effct fom o ij-:t:i:-ﬂ A,
! 1% of such gusmmes | vide redificationto: 1202024 20T dated 100072024
!l:-f'ﬁ-;lgad % fobe dove ore time

lor om vearly basis or on Therefoms 1t & clanfied that the wahie of supply
tﬂ:mlﬂ}?baﬁ]ﬁ-&uﬂwlﬁll wsued of the sermre |:|f' proading corpomts moavates to-a
for = fieed termy of say, Hwe- !:ua::"l]-:mg conmparnyy or & fradieis] petiohon on behalf of
|}"E&'t‘:i ot fen year as per emne 16 lated re;::p:.ent shall be ore per cemt of the ammant
|gf the Ipany' -Euara.t:hee,d per ammum or the artual comsdevaticn

whaheveris lngher

Looordmehe the vahs of sapply of the serrre
af proading comporate graantes to.a bankms oonpay
ior a3 finaneial wisthrion onbehalf of & yelaed recipdent
_E'-:-r a particular mnberof years shall be ore per cerd of
'thaf anpurt of sich guavvies offered mulipled by the
ymmvber of wean thrwhich the sadl puarantes & ofered
i the actualcomsiderationerhiclever 5 lngher

In sdithon fo the above, in caser whems fhe
| corparate miarates 15 piovided for a period lss thana
I year, say b pnonths [half a wear] fhenm those cases 2
| arell, the dalistion maybe done onproportiorate basis
| for the sad penod, 1e., i ths case, the vale of the
i satd mipplyof serces maybe fatenas half of'ore par
| cent of the amowt of ;uch guarades ofered B2
| ore: par cert), oF the artaal corsdevation), whickevet is

‘hlgler

To ilashate the same - if 2 corporade: masmes
|E issuad For apemﬁl ot say five years, then the walue
Elfih! hzuaraites & b he cabnlaed at ore percent par
IFE-I: of the ammint of meh goamntes: -:-Eérl:d, or the
| actal cors desmtion whhever i hizler, te_ the vahe
' of such corporate guaranes provaded wculd be S of
| the amonmd emarardeed of the actual corpidershon,
|-.=.r1*|:|:_1f|a-*'.='ga1r i mgher, Thewfore, GET woald be payahke
ot sach amend cat the: time of smuance of such

ocrporate puarmnee - Le, 2% of'the amennd guarantead
| a the a:hulunmniemtnn whichever ¥ higher

Herprever, i corpotate suaraiee ©wssued, say
frr 2 period ofore year and 35 rerewed five tves, fora
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| petiod ef one vyl then ﬂ:;:?;_r':uuldﬁe-'p,#zj:;lé cm |
| ore percert of the amonnt of such guaamtes ofemd:
| e fhe. setaal oors demhon, wincherer 15 Ingher, on the
Iisﬁﬁe of sich corporate guarantes m the fist vear as
vrell as ore vy renewal o subsaquent yeas
7 | Whether fhe beneftt of secord | Proviza hx been userted wpsuh-mle (2] of
| pimviss fo sub-milke (1) wheh | Bule 28 of CGST Foles, mtnspectively vith o fct
jstates that vabie declued m|f'n:|mE Doteh er 2023 vide rotificatom Mo, 120029 -
,J.ma:rre 5 deermed © be fle CT datad ll:LEI.IE!:IB'-l similar to that: provided m the
lepen warkst b mocases ﬁ:c-:mﬂ provso boak-nle I:l_:l of Fule 28 of O T
wrhers fill mpat tax ocwddt |F.3.11§ b provale the bene ft rcases Dalving supply
|a1?aJla]:|b o the meped of | of sermce of corpomte suamatess provided hatorean
EEI"FEEE is rot applicable in | wlated persons
|nases fé-.'l]mg urder -ath-mlk
ey

Aecordingly, # & clanfed thal in cases mvalving e
| supply of serace of gooporate suaroaess  provaded

| batproen wlafed persoms, wher Fill ppmt tax eredit is
| availab b to the recpient of sevices the vahis declarad
| in the Tvoice shallhe destned tohe the vahie -:vfiupplj.r
| of the sad servce.

& | Whether the waliahon onferme | & parihe amendwert dore nsub-mk (2] of mle 2 of
I.n_f Fuk 28(2) of CGE T Euks CGST Fuls mticspectiely wef 26% Cotsher 2003
(il apply tocthe erpott of the hle potificston Moo 1272024 -CT dated 10,07 2024, the
iservice of poviding comporak: I}mwﬂ-:lm of the saxd mb-mlewill not apply in cases
goatanke  between  mlated wlewe e woipent of the seraces of prnw.dnw;
|PEEDW? corporate guarantes. betreen mlatad perions t located

watiide Indis docoringly, the provsiom of the sar
nk shall notapply o the export of e seraces &f
E:bwﬂmg oorporate guarniee betwree nrelakd pesoms

3: 1t 15 1equasted thatsmtdile trade notces marbe 1msusd b publicts the comerts of

4 Diffimifes, of smy in iple pertabon of this C foular may pkisebe hyenzht tor fle
rotice of'the Boad. Hind i wersonwonld folkear:

_ [Sarpay Mangad)
Prmcpal Conmms siover {53 T
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