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CHAPTER – V 
INPUT TAX CREDIT 

Section 16:  Eligibility and conditions for  taking input tax credit 

(1)  Every registered person shall, subject to such conditions and restrictions as 
may be prescribed and in the manner specified in section 49, be entitled to 
take credit of input tax charged on any supply of goods or services or both 
to him which are used or intended to be used in the course or furtherance 
of his business and the said amount shall be credited to the electronic credit 
ledger of such person. 

(2)   Notwithstanding anything contained in this section, no registered person 
shall be entitled to the credit of any input tax in respect of any supply of 
goods or services or both to him unless,–– 

(a)  he is in possession of a tax invoice or debit note issued by a supplier 
registered under this Act, or such other tax paying documents as may 
be prescribed; 

1[(aa) the details of the invoice or debit note referred to in clause (a) has 
been furnished by the supplier in the statement of outward supplies 
and such details have been communicated to the recipient of such 
invoice or debit note in the manner specified under section 37;] 

(b)  he has received the goods or services or both. 

2[Explanation—For the purpose of this clause, it shall be deemed that the 
registered person has received the goods or, as the case may be, services- 

(i) where the goods are delivered by the supplier to a recipient or any  
other person on the direction of such registered person, whether acting 
as an agent or otherwise, before or during movements of goods, either 
by way of transfer of documents of title to goods or otherwise; 

(ii) where the services are provided by the supplier to any person on the 
direction of and on account of such registered person.]   

3[(ba) the details of input tax credit in respect of the said supply 
communicated to such registered person under section 38 has not 
been restricted;] 

                                                           

1  Clause (aa) inserted by Finance Act, 2021 (No. 13 of 2021). It is made effective from 

01-01-2022 by Noti. No. 39/2021–Central Tax, dt. 21-12-2021. 

2   Explanation substituted by CGST (Amendment) Act, 2018 (No. 31 of 2018). It is made 

effective from 01-02-2019 by Noti. No. 2/2019–Central Tax, dt. 29-01-2019. Earlier to 

substitution it read as under: 

"Explanation–For the purposes of this clause, it shall be deemed that the registered 

person has received the goods where the goods are delivered by the supplier to a 

recipient or any other person on the direction of such registered person, whether 

acting as an agent or otherwise, before or during movement of goods, either by way 

of transfer of documents of title to goods or otherwise;" 

3  Clause (ba) inserted by Finance Act, 2022 (No. 6 of 2022). It is made effective from     

01-10-2022 by Noti. No. 18/2022–Central Tax, dt. 28-09-2022. 
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(c)  subject to the provisions of 4[section 41 5[****]], the tax charged in 
respect of such supply has been actually paid to the Government, 
either in cash or through utilization of input tax credit admissible in 
respect of the said supply; and  

 (d)  he has furnished the return under section 39:  

Provided that where the goods against an invoice are received in lots or 
instalments, the registered person shall be entitled to take credit upon 
receipt of the last lot or instalment: 

Provided further that where a recipient fails to pay to the supplier of 
goods or services or both, other than the supplies on which tax is payable 
on reverse charge basis, the amount towards the value of supply along 
with tax payable thereon within a period of one hundred and eighty days 
from the date of issue of invoice by the supplier, an amount equal to the 

input tax credit availed by the recipient shall be 6[paid by him along with 

interest payable under section 50], in such manner as may be prescribed: 

Provided also that the recipient shall be entitled to avail of the credit of 

input tax on payment made by him 7[to the supplier] of the amount 
towards the value of supply of goods or services or both along with tax 
payable thereon. 

(3)  Where the registered person has claimed depreciation on the tax 
component of the cost of capital goods and plant and machinery under the 
provisions of the Income-tax Act, 1961 (43 of 1961), the input tax credit on 
the said tax component shall not be allowed.  

(4)    A registered person shall not be entitled to take input tax credit in respect 
of any invoice or debit note for supply of goods or services or both after 

the 8[thirtieth day of November] following the end of financial year to 

which such invoice or 9[****] debit note pertains or furnishing of the 
relevant annual return, whichever is earlier. 

                                                           

4    Substituted for "section 41" by CGST (Amendment) Act, 2018 (No. 31 of 2018) 

effective from a date yet to be notified. 
5  The words “or section 43A” omitted by Finance Act, 2022 (No. 6 of 2022). It is made 

effective from 01-10-2022 by Noti. No. 18/2022–Central Tax, dt. 28-09-2022. 

6  Substituted for “added to his output tax liability, along with interest thereon” by The 

Finance Act, 2023, effective date yet to be notified. 
7  Inserted by The Finance Act, 2023, effective date yet to be notified. 
8  Substituted for ''due date of furnishing of the return under section 39 for the month 

of September" by Finance Act, 2022 (No. 6 of 2022). It is made effective from               

01-10-2022 by Noti. No. 18/2022–Central Tax, dt. 28-09-2022. 

9  The words "invoice relating to such" omitted by The Finance Act, 2020 (No. 12 of 

2020). It is made effective from 01-01-2021 by Noti. No. 92/2020–Central Tax, dt.        

22-12-2020. 
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10[Provided that the registered person shall be entitled to take input tax 

credit after the due date of furnishing of the return under section 39 for 

the month of September, 2018 till the due date of furnishing of the return 

under the said section for the month of March, 2019 in respect of any 

invoice or invoice relating to such debit note for supply of goods or 

services or both made during the financial year 2017-18, the details of 

which have been uploaded by the supplier under sub-section (1) of 

section 37 till the due date for furnishing the details under sub-section (1) 

of said section for the month of March, 2019.] 

 
 

                                                           

10    Proviso inserted by GST (2nd Removal of Difficulties) Order, 2018 [Order No. 

02/2018–Central Tax] dt. 31-12-2018. 
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vè;k; 5 

buiqV dj izR;; 

/kkjk 16 % buiqV dj izR;; ysus ds fy, ik=rk vkSj 'krsZa 

¼1½  izR;sd jftLVªhdr̀ O;fä] ,slh 'krksZa vkSj fucZa/kuksa ds v/khu jgrs gq,] tks fofgr fd, 

tk,a] vkSj /kkjk 49 esa fofufnZ"V jhfr esa mldks dh xbZ ,sls eky ;k lsokvksa ;k nksuk sa 

dh iwfrZ ij izHkkfjr buiqV dj dk izR;; ysus dk gdnkj gksxk] ftudk mlds dkjckj 

ds vuqØe esa ;k mls vxzlj djus ds fy, mi;ksx fd;k tkrk gS ;k mi;ksx fd;k 

tkuk vk'kf;r gS vkSj mDr jde ,sls O;fä ds bySDVªksfud tek [kkrs esa dh tk,xhA 

¼2½  bl /kkjk esa varfoZ"V fdlh ckr ds gksrs gq, Hkh] dksbZ jftLVªhdr̀ O;fä] mldks dh xbZ 

fdlh eky ;k lsokvksa ;k nksuksa dh iwfrZ ds laca/k esa fdlh buiqV dj dk izR;; izkIr 

djus dk rc rd gdnkj ugha gksxk] tc rd]& 

¼d½  mlds dCts esa bl vf/kfue; ds v/khu fdlh jftLVªhdr̀ iwfrZdkj }kjk tkjh 

dksbZ dj chtd ;k ukes uksV ;k dksbZ vU; ,slk dj lank; nLrkost] tks fofgr 

fd;k tk,] u gks( 

1[¼dd½ [kaM ¼d½ esa fufnZ"V chtd ;k ukes uksV ds C;kSjs iwfrZdkj }kjk cfgZxkeh iwfrZ ds 

fooj.k esa izLrqr fd, x, gS vkSj ,sls C;kSjs] /kkjk 37 ds v/khu fofufnZ"V jhfr esa 

,sls chtd ;k ukes uksV ds izkfIrdrkZ dks lalwfpr fd, x, gSA]  

¼[k½  mlus eky ;k lsokvksa ;k nksuksa dks izkIr u dj fy;k gksA 

2[Li"Vhdj.k—bl [kaM ds iz;kstuksa ds fy, ;g le>k tk,xk fd jftLVªhd`r O;fä us] 

;FkkfLFkfr] eky ;k lsok dks izkIr fd;k gS& 

¼i½ tgka eky dk ifjnku fdlh iwfrZdkj }kjk fdlh izkfIrdrkZ ;k fdlh vU; O;fä 

dks ,sls jftLVªhdr̀ O;fä ds funsZ’k ij fd;k x;k gS] pkgs og vfHkdrkZ ds :i 

esa ;k vU;Fkk eky ds lapyu ls iwoZ ;k nkSjku] eky ds ekfydkuk nLrkostksa ds 

varj.k ds ek/;e ls ;k vU;Fkk dk;Z dj jgk gks( 

¼ii½ tgka lsok dk mica/k iwfrZdkj }kjk fdlh O;fä dks ,sls O;fä ds funsZ'k ij vkSj 

mlds eís fd;k tkrk gSA] 
 

3[¼[kd½ /kkjk 38 ds v/khu ,sls jftLVªhd`r O;fä dks lalwfpr mDr vkiwfrZ ds laca/k esa 

buiqV dj izR;; ds C;kSjs fucZaf/kr ugha fd, x, gksa(] 

                                                           
1  foŸk vf/kfu;e] 2021 ¼2021 dk Øekad 13½ }kjk [kaM ¼dd½ var%LFkkfirA vf/klwpuk Øekad 

39@2021&dsUnzh; dj] fnukad 21-12-2021 }kjk bldks fnukad 01-01-2022 ls izHkko'khy fd;k x;kA 

2  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk Li"Vhdj.k izfrLFkkfirA vf/klwpuk 

Øekad 2@2019&dsUnzh; dj] fnukad 29-01-2019 }kjk bldks fnukad 01-02-2019 ls izHkko'khy fd;k 

x;kA 

 izfrLFkkiu ds iwoZ ;g bl izdkj Fkk % 

 **Li"Vhdj.k—bl [kaM ds iz;kstuksa ds fy, ;g le>k tk,xk fd jftLVªhdr̀ O;fä us eky izkIr dj 

fy;k gS] tgka iwfrZdkj }kjk fdlh izkfIrdrkZ dks ;k ,sls jftLVªhdr̀ O;fä ds funs'k ij fdlh vU; O;fä 

dks] pkgs og vfHkdrkZ ds :i esa dk;Z dj jgk gks ;k ugha] eky ds lapyu iwoZ ;k mlds nkSjku eky ij 

gd ds nLrkostksa ds varj.k }kjk ;k vU;Fkk] eky ifjnŸk dj fn;k tkrk gS(** 
 

3  foŸk vf/kfu;e] 2022 ¼2022 dk Øekad 6½ }kjk [kaM ¼[kd½ var%LFkkfirA vf/klwpuk Øekad 

18@2022&dsUnzh; dj] fnukad 28-09-2022 }kjk fnukad 01-10-2022 ls izHkko'khyA 
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¼x½   
4[/kkjk 41 

5[……]] ds mica/kksa ds v/khu jgrs gq,] ,slh iwfrZ ds laca/k esa 

izHkkfjr dj dk] udn esa ;k mDr iwfrZ ds laca/k esa vuqKs; buiqV dj izR;; dk 

mi;ksx djds okLrfod :i ls ljdkj dks lank; u dj fn;k tk,( vkSj  

¼?k½ mlus /kkjk 39 ds v/khu fooj.kh izLrqr u dj nh gks % 

  ijUrq tgka fdlh chtd ds izfr eky] ykV ;k fdLrksa esa izkIr gksrk gS] ogka jftLVªhdr̀ 

O;fä vafre ykV ;k fdLr dh izkfIr ij izR;; ysus dk gdnkj gksxk % 

  ijUrq ;g vkSj fd tgka dksbZ izkfIrdrkZ] ,slh iwfrZ;ksa ls fHké] ftu ij izfrykse izHkkj 

ds vk/kkj ij dj lans; gS] eky ;k lsokvksa ;k nksuksa ds iwfrZdkj dks iwfrZ ds ewY; ds 

lkFk ml ij lans; dj ds eís jde dk] iwfrZdkj }kjk chtd tkjh djus dh rkjh[k 

ls ,d lkS vLlh fnu dh vof/k ds i'pkr~ Hkh lank; djus esa vlQy jgrk gS] ogka 

izkfIrdrkZ }kjk miHkksx fd, x, buiqV dj izR;; ds cjkcj jde dks] 6[/kkjk 50 ds 

v/khu lans; C;kt ds lkFk] ,slh jhfr esa] tks fofgr dh tk;s] mlds }kjk lanRr fd;k 

tk,xk(] 

  ijUrq ;g Hkh fd izkfIrdrkZ eky ;k lsokvksa ;k nksuks a dh iwfrZ ds ewY; ds lkFk ml ij 

lank; dj ds eís jde dk 
7[mlds }kjk vkiwfrZdrkZ dks fd;s x;s lank;] mlds }kjk 

fd, x, lank; ij buiqV dj izR;; dk miHkksx djus dk gdnkj gksxkA 

¼3½  tgka jftLVªhdr̀ O;fä us vk;&dj vf/kfu;e] 1961 ¼1961 dk 43½ ds mica/kksa ds 

v/khu iwath eky vkSj la;a= rFkk e'khujh dh ykxr ds dj la?kVd ij vo{k;.k dk 

nkok fd;k gS] ogka mDr dj la?kVd ij buiqV dj izR;; vuqKkr ugha fd;k tk,xkA 

 

¼4½  dksbZ jftLVªhdr̀ O;fä] ml foŸkh; o"kZ ds] ftlls ,slk chtd ;k ,sls ukes uksV 
8[------

-] lacaf/kr gS] var ij vkxkeh 
9[30 uoEcj] ds i'pkr~ eky ;k lsokvksa ;k nksuksa dh 

iwfrZ ds fy, fdlh chtd ;k ukes uksV ds laca/k esa ;k lqlaxr okf"kZd fooj.kh nsus ds 

fy,] buesa ls tks Hkh iwoZrj gks] buiqV dj izR;; ysus dk gdnkj ugha gksxkA 

 
10[ijUrq ;g fd jftLVªhd`r O;fä flrEcj ekl] 2018 ds fy, /kkjk 39 ds v/khu 

fooj.kh izLrqr djus dh lE;d rkjh[k ds i'pkr~ buiqV dj izR;; ysus ds fy, 

foŸkh; o"kZ 2017&18 ds nkSjku fd, x, eky ;k lsokvksa ;k nksuksa ds iwfrZ ds fy, ,sls 

ukes uksV ls lacaf/kr fdlh chtd ds laca/k esa ekpZ ekl] 2019 ds fy, mDr /kkjk ds 

                                                           
4  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk ^^/kkjk 41** ds LFkku ij izfrLFkkfirA 

izHkko'khy frfFk vf/klwfpr dh tkosxhA 

5  foŸk vf/kfu;e] 2022 ¼2022 dk Øekad 6½ }kjk ^^;k /kkjk 43d** foyksfirA vf/klwpuk Øekad 

18@2022&dsUnzh; dj] fnukad 28-09-2022 }kjk fnukad 01-10-2022 ls izHkko'khyA 

6   foŸk vf/kfu;e] 2023 }kjk ** ml ij ds C;kt ds lkFk] ,slh jhfr esa] tks fofgr dh tk,] mlds vkmViqV 

dj nkf;Ro esa tksM+ fn;k tk,xk** ds LFkku ij izfrLFkkfirA ;g la”kks/ku vHkh izHkko”khy ugha fd;k x;k 

gSA 

7   foŸk vf/kfu;e] 2023 }kjk **mlds }kjk fd;s x;s lank;** “kCnksa ds LFkku ij izfrLFkkfir ;g la”kks/ku 

vHkh izHkko”khy ugha fd;k x;k gSA 
8  foŸk vf/kfu;e] 2020 ¼2020 dk Øekad 12½ }kjk 'kCn ^^ls lacaf/kr chtd** foyksfirA vf/klwpuk Øekad 

92@2020&dsUnzh; dj] fnukad 22-12-2020 }kjk bldks fnukad 01-01-2021 ls izHkko'khy fd;k x;kA 

9  foŸk vf/kfu;e] 2022 ¼2022 dk Øekad 6½ }kjk ^^flrEcj ekl ds fy, /kkjk 39 ds v/khu fooj.kh ds fn, 

tkus dh vafre rkjh[k** ds LFkku ij izfrLFkkfirA vf/klwpuk Øekad 18@2022&dsUnzh; dj] fnukad 28-

09-2022 }kjk fnukad 01-10-2022 ls izHkko'khyA 

10  eky vkSj lsok dj ¼dfBukbZ;ksa dk nwljk fuokj.k½ vkns'k] 2018 [vkns'k la- 2@2018&dsUnzh; dj]] 
fnukad 31-12-2018 }kjk ijarqd var%LFkkfirA 
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v/khu fooj.kh izLrqr djus dh ns; rkjh[k rd gdnkj gksxk] ftlds C;kSjs /kkjk 37 dh 

mi/kkjk ¼1½ ds v/khu iznk;drkZ }kjk ekpZ ekl] 2019 ds fy, mDr /kkjk dh mi/kkjk 

¼1½ ds v/khu C;kSjs izLrqr djus ds fy, ns; rkjh[k rd viyksM dj fn, x, gSA] 

 
 


