
                            Central Goods & Services Tax Rules, 2017 

 

                          www.cggst.com 

 

Rule 37 : Reversal of input tax credit in the case of non-payment of 

consideration  

1
[(1)  A registered  person, who has availed  of input tax cred it on any inward  

supply of goods or services or both, other than the supplies on which 

tax is payable on reverse charge basis, but fails to pay to the supplier 

thereof, the amount towards the value of such supply 
2
[, whether 

wholly or partly,] along with the tax payable thereon, within the time 

limit specified  in the second  proviso to sub-section(2) of section 16, shall 

pay 
3
[or reverse] an amount equal to the input tax cred it availed  in 

respect of such supply 
4
[, proportionate to the amount not paid  to the 

supplier,] along with interest payable thereon under section 50, while 

furnishing the return in FORM GSTR-3B for the tax period  immediately 

following the period  of one hundred  and  eighty days from the date of 

the issue of the invoice: 

                                                      

1  Substituted by Noti. No. 19/2022—Central Tax, dt. 28-09-2022 w.e.f.                  

01-10-2022. Earlier to substitution it read as under:  

"(1)  A registered person, who has availed of input tax credit on any inward 

supply of goods or services or both, but fails to pay to the supplier thereof, 

the value of such supply along with the tax payable thereon, within the time 

limit specified in the second proviso to sub-section (2) of section 16, shall 

furnish the details of such supply, the amount of value not paid and the 

amount of input tax credit availed of proportionate to such amount not paid 

to the supplier in FORM GSTR-2 for the month immediately following the 

period of one hundred and eighty days from the date of the issue of the 

invoice: 

Provided that the value of supplies made without consideration as specified 

in Schedule I of the said Act shall be deemed to have been paid for the 

purposes of the second proviso to sub-section (2) of section 16. 
A[Provided further that the value of supplies on account of any amount 

added in accordance with the provisions of clause (b) of sub-section (2) of 

section 15 shall be deemed to have been paid for the purposes of the second 

proviso to sub-section (2) of section 16.] 

A.   Inserted vide Noti. No. 26/2018 – Central Tax, dt. 13-06-2018. 

(2)  The amount of input tax credit referred to in sub-rule (1) shall be added to 

the output tax liability of the registered person for the month in which the 

details are furnished." 

2  Inserted vide Noti. No. 26/2022–Central Tax dated 26-12-2022 w.e.f. 01-10-2022. 

3  Inserted vide Noti. No. 26/2022 – Central Tax dated 26-12-2022 w.e.f. 01-10-2022. 

4  Inserted by Noti. No. 26/2022–Central Tax, dt. 26-12-2022 w.e.f. 01-10-2022. 

http://www.cggst.com/


                            Central Goods & Services Tax Rules, 2017 

 

                          www.cggst.com 

 

 Provided that the value of supplies made without consideration as 

specified  in Schedule I of the said  Act shall be deemed to have been 

paid  for the purposes of the second  proviso to sub-section (2) of section 

16: 

 Provided further that the value of supplies on account of any amount 

added  in accord ance with the provisions of clause (b) of sub -section (2) 

of section 15 shall be deemed to have been paid  for the purposes of the 

second  proviso to sub-section (2) of section 16.; 

(2) Where the said  registered  person subsequently makes the payment of 

the amount towards the value of such supply along with tax payable 

thereon to the supplier thereof, he shall be entitled  to re -avail the input 

tax cred it referred  to in sub-rule (1).] 

(3) 5[****]. 

(4) The time limit specified  in sub-section (4) of section 16 shall not apply 

to a claim for re-availing of any cred it, in accordance with the 

provisions of the Act or the provisions of this Chapter, that had  been 

reversed  earlier. 

 

                                                      

5  Omitted sub-rule (3) by Noti. No. 19/2022-Central Tax, dt. 28-09-2022 w.e.f.          

01-10-2022.  

"(3)  The registered person shall be liable to pay interest at the rate notified under 

sub-section (1) of section 50 for the period starting from the date of availing 

credit on such supplies till the date when the amount added to the output 

tax liability, as mentioned in sub-rule (2), is paid." 
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fu;e 37 % izfrQy ds vlank; dh n'kk esa buiqV dj izR;; dh okilh 

 

1[¼1½ dksbZ iathd̀r O;fDr] tks eky ;k lsok ;k nksuksa dh fdlh vkod iznk; ij buiqV dj 

izR;; dk miHkksx djrk gS] mu vkiwfrZ;ksa ds vykok ftu ij dj fjolZ pktZ ds vk/kkj 

ij ns; gS] ysfdu mlds vkiwfrZdrkZ dks /kkjk 16 dh mi/kkjk ¼2½ ds nwljs ijarqd esa 

fofufnZ"V le;&lhek ds Hkhrj Hkqxrku djus esa foQy jgrk gS 2[pkgs iw.kZ :i ls ;k 

Hkkxr%]] rks og ml ij lans; dj lfgr chtd ds tkjh fd, tkus dh rkjh[k ls ,d 

lkS vLlh fnu dh vof/k ds Bhd i'pkr~ okyh dj vof/k esa] ,slh vkiwfrZ 3[, iznk;drkZ 

dks Hkqxrku u dh xbZ jde ds vuqikr esa]  ds  laca/k esa izkIr buiqV VSDl ØsfMV ds 

cjkcj jkf'k dk Hkqxrku 4[;k mRØe] /kkjk 50 ds rgr~ ml ij ns; C;kt ds lkFk iz:i 

th,lVhvkj&3¼[k½ esa djsxk( 

 ijarq mDr vf/kfu;e dh vuqlwph 1 esa ;FkkfofufnZ"V izfrQy ds fcuk dh xbZ iznk; dk 

ewY;] /kkjk 16 dh mi/kkjk 1 ds nwljs ijarqd ds iz;kstuksa ds fy, lanŸk fd;k x;k le>k 

tk,xk( 

 ijarq ;g vkSj fd /kkjk 15 dh mi/kkjk 2 ds [kaM ¼[k½ ds mica/kksa ds vuqlkj tksM+h xbZ 

fdlh jde ds eqÌs iznk;ksa ds ewY; dks /kkjk 16 dh mi/kkjk 2 ds nwljs ijarqd ds iz;kstuksa 

ds fy, lanŸk fd;k x;k le>k tk,xkA  

 

                                                           
1  vf/klwpuk Øekad 19@2022&dsUnzh; dj] fnukad 28-09-2022 }kjk izfrLFkkfir ¼izHkko'khy fnukad                   

01-10-2022½A izfrLFkkiu ds iwoZ ;g bl izdkj Fkk% 

^^¼1½  dksbZ jftLVªhdr̀ O;fä] tks eky ;k lsok ;k nksuksa dh fdlh vkod iznk; ij buiqV dj izR;; dk 

miHkksx djrk gS] fdUrq /kkjk 16 dh mi/kkjk ¼2½ ds nwljs ijarqd esa fofufnZ"V le;&lhek ds Hkhrj 

ml ij lans; dj lfgr ,slh iznk; ds ewY; dk mlds iznk;drkZ dks lank; djus esa vlQy gksrk 

gS] chtd ds tkjh fd, tkus dh rkjh[k ls ,d lkS vLlh fnu dh vof/k ds Bhd i'pkr~ okys ekl 

ds fy,] ,slh iznk;] lanŸk ugha fd, x, ewY; dh jde iznk;drkZ dks lanŸk ugha dh xbZ ,sls jde 

ds vuqikr esa miHkksx dh xbZ buiqV dj izR;; dh jde ds C;kSjs iz:i th,lVhvkj&2 esa nsxk % 

 ijUrq mDr vf/kfu;e dh vuqlwph 1 esa ;FkkfofufnZ"V izfrQy ds fcuk dh xbZ iznk; dk ewY;] /kkjk 

16 dh mi/kkjk ¼1½ ds nwljs ijarqd ds iz;kstuksa ds fy, lanŸk fd;k x;k le>k tk,xkA  

 A[ijUrq ;g vkSj fd /kkjk 15 dh mi/kkjk ¼2½ ds [kaM ¼[k½ ds mica/kksa ds vuqlkj tksM+h xbZ fdlh 

jde ds eís iznk;ksa ds ewY; dks /kkjk 16 dh mi/kkjk ¼2½ ds nwljs ijarqd ds iz;kstuksa ds fy, lanŸk 

fd;k x;k le>k tk,xkA]  

A. vf/klwpuk Øekad 26@2018&dsUnzh; dj] fnukad 13-06-2018 }kjk ijarqd var%LFkkfirA   

¼2½  mifu;e ¼1½ esa fufnZ"V buiqV dj izR;; dh jde dks ml ekl ds fy,] ftlesa C;kSjs fn, x, gSa] 

jftLVªhdr̀ O;fä ds vkmViqV dj nkf;Ro esa tksM+ fn;k tk,xkA**  

2  vf/klwpuk Øekad 26@2022&dsUnzh;dj] fnukad 26-12-2022 }kjk var% LFkkfir ¼izHkko”khy fnukad                  

01-10-2022½ 

3  vf/klwpuk Øekad 26@2022&dsUnzh;dj] fnukad 26-12-2022 }kjk var% LFkkfir ¼izHkko”khy fnukad                

01-10-2022½ 

4  vf/klwpuk Øekad 26@2022&dsUnzh;dj] fnukad 26-12-2022 }kjk var% LFkkfir ¼izHkko”khy fnukad                  

01-10-2022½ 
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¼2½ tgka mDr iathd̀r O;fDr ckn esa bl rjg dh vkiwfrZ ds ewY; dh jkf'k dk Hkqxrku 

mlds vkiwfrZdrkZ dks ns;dj ds lkFk djrk gS] og mifu;e 1 esa fufnZ"V buiqV VSDl 

ØsfMV dk iqu% ykHk mBkus dk gdnkj gksxkA] 

¼3½ 
5[……...]  

¼4½ /kkjk 16 dh mi/kkjk ¼4½ es fofufnZ"V le;&lhek vf/kfu;e ds mica/kksa ;k bl v/;k; 

ds mica/kksa ds vuqlkj fdlh ,sls izR;; dk iqu% miHkksx djus ds fy, ykxw ugha gksxh] 

ftls iwoZ esa okil dj fn;k x;k FkkA 

 

 

                                                           
5  vf/klwpuk Øekad 19@2022&dsUnzh; dj] fnukad 28-09-2022 }kjk mi&fu;e ¼3½ foyksfir ¼izHkko'khy 

fnukad 01-10-2022½A foyksiu ds iwoZ ;g bl izdkj Fkk% 

"(3) jftLVªhdr̀ O;fä] ,slh iznk;;ksa ij izR;; dk miHkksx djus dh rkjh[k ls vkjaHk gksus okyh vof/k ls 

mifu;e ¼2½ esa ;Fkk mfYyf[kr vkmViqV dj nkf;Ro esa tksM+h xbZ jde ds lank; djus dh rkjh[k 

rd /kkjk 50 dh mi/kkjk ¼1½ ds v/khu vf/klwfpr nj ls C;kt dj lank; djus dk nk;h gksxkA" 


